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Relative location tells where a place is in relation to one 
or more other places. Miami, Florida, is southeast of Tampa, 
west of the Atlantic Ocean, and about 228 miles (367 km) north 
of the capital city of Havana on the island of Cuba. Your school 
may be down the street from your friend's house or east of 
the shopping mall. 

Place describes the characteristics that make an area special. 
The characteristics can be physical features, such as mountains, 
climate, or unusual plant or animal life. The characteristics can 
also be human features, such as language or architecture. When 
you tell someone about your town, you are probably describing 
place. 

Each place is unique. Still, many places share features 
in common with other places nearby. A group of places that 
share common features is called a region. 

Regions can be defined by physical features, such as 
landforms or plant life. Regions may also be defined by 
human features. Human features include religion, language, 
and industry. For example, the South during the 1800s was 
a largely agricultural region. 
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5. Contrast How are absolute

location and relative location
different?
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6. Underline the sentences

that define a region.

7. Write 10 clues to describe a place.
Provide information about both
the physical and absolute location.
Describe its characteristics.
Arrange the clues from most
difficult to easiest and see if a
partner can guess your place.
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Physical systems include the complex forces that create wind, 
rain, snow, and storms. There are also physical systems that 
move the surface of the Earth and change its shape. These 
systems build mountain ranges, form volcanoes, and cause 
earthquakes 

Physical systems affect where and how humans live. For 
example, people may decide not to live on the slopes of an active 
volcano. However, almost every place where people live feels 
the impact of storms, earthquakes, or other physical systems. 
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Market Economy 
Every country has an economic system. Economic systems 
are the ways that people make and trade goods and services. 
Types of economic systems include traditional, command, 
and market systems. 

A few places have a "traditional economy." In this system, 
what people do and make is based on tradition-"the way it's 
always been done." Traditional economies are rare today. 

Some countries have a command economy. In a command 
economy, the government controls most economic activity. 
Government leaders tell people what to make and what 
resources to use. The government also controls the sale 
of the goods and services. 

The United States has a market economy. Market, in this 
sense, means a system of buying and selling things. In a market 
economy, buyers and sellers are free to buy, sell, or make 
whatever they want. Government takes a small role in these 
decisions. As a result, everyone is free to take actions that 
make their lives better. 

This freedom leads to competition. Producers compete 
against each other. They try to supply goods and services at 
prices that will win customers. Consumers make choices on 
how to spend their money. They try to get the best products for 
their money. 

In a market system, the forces of supply and demand help 
set prices. If there is a large supply of something, the price is 
often low. A small supply often means a higher price. Demand 
affects prices, too. If the demand is great, the price is often high. 
If the demand is low, the price is usually low. 

National Economy 
The American economy is also called a free enterprise 
system. This means that individuals are free to own 
and control the means of production. For example, 
you may decide to go into business for 
yourself. You are free to choose what 
goods or services to produce. You are 
also free to choose how many 
goods or services to produce. 
You can also choose 
what resources you 
use to produce your 
goods and services. 
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7. Analyze What are two basic

freedoms involved in the free

enterprise system?





People in different countries need to know the exchange 
rate for each currency. The exchange rate is how much one 
country's currency is worth in terms of another country's 
currency. Currency markets figure out how many yen or naira 
equal one dollar. This makes it possible for businesses to receive 
and make payments across borders. 

Just like individuals and businesses, countries compete 
for customers and the best prices. Sometimes countries try 
to protect their industries from competition. They put up 
barriers to trade. 

Three common barriers to trade are: 

l!imdl A tariff is a tax on imports. A tariff makes the
price of an imported good higher than the price of the 
same thing made in the home country. Companies in 
the home country can sell at lower prices and stay 
in business. 

muiMii·PMf fl An import quota sets a limit on the
amount of a product that can be imported, or brought 
into the country. 

IJp\.f\Mil An embargo is when one country prohibits
its businesses from trading with another country. 

In recent years, however, many countries have agreed to 
work toward free trade. This means they are working to 
reduce or eliminate trade barriers. 

Economic Literacy 
You and everyone around you are consumers. Consumers 
play an important role in the economic system. Consumers 
buy a wide variety of things-food, clothing, health care 
services, insurance, automobiles, phones, and so on. Economic 
literacy means being a good consumer. Good consumers ask 
themselves some basic questions before they spend their 
money. 

Before you buy anything, ask yourself these questions: 

1. Do I really need this item? Why? Is it something I want,
but don't really need?

2. Is this item worth the time and energy I spent earning the
money to pay for it?

3. Is there any better use for my money right now?

4. Instead of spending my money now, should I save for
future needs or wants?

9. Analyze Why do countries use
tariffs?

10. Generalize What is the goal
of free trade?
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1. Underline two ways to become

a U.S Citizen

2. Summarize Why does the

United States government limit

some rights?

s· Read Chapter 1 Lesson 4 in your textbook or online. 

Rights of U.S. Citizens 
Civics is the study of the rights and duties of citizens. Each 
country has rules for deciding who is a citizen and how people 
can become citizens. The U.S. Constitution lists two ways a 
person can become a citizen. One way is by being born in the 
United States. Anyone born in the United States is a U.S. citizen. 
A second way to become a citizen is called naturalization.

aturalization is a process for people born in other countries 
who choose to become U.S. citizens. 

All U.S. citizens have certain basic rights. These rights 
are written in the United States Constitution. They are also 
guaranteed by the Constitution. As citizens, people also have 
specific responsibilities. In a democracy, every citizen must 
take part of the responsibility for deciding who will control 
the government. Citizens are also partly responsible for the 
actions the government takes. 

First 

Fifth 

Fourteenth 

Lists some basic freedoms guaranteed to all people in 
the United States. These are the freedoms of speech, 
religion, and the press. Also guarantees the rights to 
assembly and to petition the government. 

Guarantees that all citizens receive due process. Due 
process means that the government must follow certain 
rules established by the Constitution and law. 

Guarantees equal protection under the law. Equal 
protection means that Americans of all races, religions, 
gender, and beliefs must be treated the same as 
everyone else under the law. 

Even the most basic rights are not 
unlimited. Rights need to be limited so 
that one person's rights do not interfere 
with the rights of others. The United States 
government can limit rights if it can show 
that is necessary and reasonable. For 
example, it limits some rights to protect 
people's health and safety. Any government 
re trictions of rights must apply to everyone 
equally. 
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